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The Structure of the FX Market
The FX market is a highly active and decentralize market that operates 
almost 24/7
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The Structure of the FX Market
Global trading in foreign exchange dwarfs the turnover in other financial 
markets. Banks are not required to report their foreign exchange 
transactions, but information on market activity is available through the 
surveys conducted by the Bank for International Settlements (BIS). 
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The Structure of the FX Market
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The Structure of the FX Market 
D2000-1 conversation. March 16, 1998. 

The first word means that the call came
�“from�” another dealer. There is information
regarding the institution code and the
name of the counterpart, the time
(Greenwich Mean) of the printing of the
i k h d d h b i dticket, the date, and the number assigned

to the communication.
DEM 1 means that this is a request for a 
spot DEM/USD quote for up to USD 1 
million, because it is implicitly understood 
that it is DEM against USD. On line 4 we 
find the quoted bid and ask prices. Only the 
last two digits of the four decimals are 
quoted. In this case, the bid quote is 1.8145 
and the ask quote is 1.8147.When 
confirming the transaction, the
communication record provides the first 
three digits. In this case, the calling dealer 
buys USD1 million at the price 1.8147
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The Structure of the FX Market 
EBS Electronic Trading System
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The Structure of the FX Market 
EBS Electronic Trading System: Structure of the Limit Order Book

DM/USD

Limit order USD Sales

DM/USD

Limit Order USD Buys
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The Structure of the FX Market 
Market Participants
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Note:
�• The dealer had no net overnight position on any of the five trading days.
�• There are several occasions when the dealer had net positions of over $40 

million. 
�• Large net positions are quickly unwound. 


